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One Late Credit card payment Ccan Doom You

g for reasonsto increase rates. Asindle \ate payment charg® could ripple
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Credit card companies and insurers are 100k
through all your inrelated accounts-

Mind those bills: Allof them. A late payment o1t one account could cost you higher rates and fees on all your accounts
from your credit cards 0 Jour auto insurance More and more mpanies are peekind at credit reports rogularly to justify

raising interest rates ©f ncreasing credit imits:

Some of the biggest credit-card companies have started aggressively penalizing Custome™® who show signs of trouble
tom!

anywhere in theit “oredit reports: 12 P mpany likes whatt s°e " a customer's credit ~eport, a cardholder might be
 warded with a thicke? credit line. Butone black mark from any Sreditor could trigger @ rate hike.

So if you fall benind o° your Sears bil e interest rate on your Gitibank credit card could shoot UP-

A ]ustiﬁcaﬁon for hiking rates
"Why should that matter?" asks Howard Strong. author of mWhat Every Credit Card User Needs to Know." "It doesn't harm

er
{hem in any way- s Fdiculous. Its just a Way T knock up rates”

The lenders say their concerns are justified:

e looking at 1S factors. If we see SOMENS bocome delinquent it another creditor, that M2y be an indicator that
\hey are about 1o beCOM® Galinquent with s 2Y Maria Mendler, 2 spokeswoman for Citibank. "We may need to adjust

our credit decisions accordingly”
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Credit counselors Sa¥ many people fee! blindsided by the crodit-card companies rate increases ~ espedially if they

baventt been late with an¥ payments-

» says Hal Prather, @ pranch manager at Consumer Credit Counseling Service in

“'m hearing about it more and more,
ple don't read the inserts (that come with their Slaiemen\s) | think most

Norcross, Ga- 'S apparent to me that most peol
people learn about it the hard way."
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Mike Kidwell, vice p\'esmer\( of the nonprofit debt crisis center Myvesta. adds, "We get calls and e-mails all the time- 'I've
Never been late on this Jond. Why is my rate goin 4p? Or I had trouble i one account and ™ (ates went up N

another card”

you've got to be aware of timits on creditcards f ofher creditors are se€ind balances going up and a1l of a sudden you®
ter risk. Not just \with the one creditor that you paid |ate, but with all your creditors. N

i, Joure considered 2962

The credit/auto connection
Does having bad credit make you a bad griver? Some auto insurers think so- Thats why they're using credit data to helP

Getermine your insurance rates.

1 the country use credt gata in underwriting neW
ent firm.

Ninety-two of the 100 largest personal auto insurance companies |
business, according to @ study by Conning & Co.,an insurance research and asset managem

s ot as wacky as sounds. There does appear tobe 2 connection between YOUr credit record and he ikelihood of you

filing an auto insurance claim.

{he top of the credit NeaP: according to @

Drivers at the bottom of the credit heap file 40% more claims than drivers at
study by the |nsurance Information |nstitute.

Consequem\y, having black marks on your credit report could really pump up your auto insurance rates.

orson who has 90od

A consumer with bad credit is going 1o pay 20% to0 50% more in auto insurance premiums than a P!

pay
credit," says Clarence Smith, assistant \lice-pl‘es’ldent at Conning &Co

Who's watching

Some credit-card companies review customers' credit reports more often than others.

wgome may do it monthly- Some may do it quarterly. Some MY do it yearly." says Marte Edmunds Zakas: corporate Vice

We've got the answer! ill Debt Do Us Part
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